City Commission Briefing on NFIP
Community Development Department

May 18, 2015

Flood insurance is mandatory. Flood insurance will be federally required for most mortgage holders.
Insurance costs may rise to reflect the true (high) risk.

The PRP Eligibility Extension Program can offer savings.

To ease a homeowner's transition from a moderate-to-low risk area to a high-risk area, which would
require the mandatory purchase of flood insurance and an increase in flood insurance costs, the
National Flood Insurance Program is extending eligibility for the lower-cost Preferred Rate Policy to
properties that were remapped on or after October 1, 2008.

"Grandfathering" can offer savings. The National Flood Insurance Program has "grandfathering" rules to
recognize policyholders who built in compliance with the flood map in effect at the time of construction
or who maintain continuous coverage. Sometimes, though, using the new flood maps can actually result
in a lower premium, especially if the home is high enough above the Base Flood Elevation (BFE). In
addition, buildings newly mapped into a high-risk area may be eligible for the lower-cost Preferred Risk
Policy (PRP) for two years after a map change, before they grandfather in the lower-risk zone rates.

Why the PRP Extension?

Since 2003, FEMA has led a major effort to update the nation's flood maps to reflect current flood risks.
Flood risks can, and do, change over time due to community development, aging flood control
structures, erosion, and other factors. As a result, many property owners have learned that their risk of
flooding has increased and that their property has been newly mapped into a high-risk area. This can
mean new, mandatory flood insurance purchase requirements; however, the NFIP offers a cost-saving

option. If your property was newly mapped into a high-risk flood zone on or after October 1, 2008, you
still may be eligible for the lower-cost Preferred Risk Policy (PRP).

Who is eligible?
* To be eligible for the PRP, your building must meet certain loss-history requirements. If there

have been two disaster relief payments, or claims for flood losses of $1,000 or more, or three
losses of any amount, you cannot obtain a PRP.




e If you are the owner of a building that meets the loss history requirements and was newly
mapped into a high-risk flood zone (shown on a flood map as a zone beginning with the letter
"A" or "V") since October 1, 2008, you are eligible to purchase or renew a PRP.

e The PRP option will continue until FEMA completes its analysis and implementation of premium
rate revisions put in place by the Biggert-Waters Flood Insurance Reform Act of 2012.

What you need to do

Talk to your insurance agent. Previous and current flood zone documentation for your property will be
needed to validate your PRP extension eligibility. Historic maps and current effective maps are available

Newly Changed to High Risk: PRP Eligibility Extension

To help reduce the financial burden for affected property owners, the National Flood Insurance Program
(NFIP) offers a cost-saving option to property owners whose buildings are now in high-risk flood areas
(shown on a flood map as a zone beginning with the letters A or V) on or after October 1, 2008. The NFIP
allows the lower-cost Preferred Risk Policy (PRP) meant for buildings in moderate- to low-risk areas to
be written on eligible buildings, even though they are now in a high-risk area.

To be eligible, the building must meet certain loss-history requirements. Contact your insurance agent
for more information on the PRP eligibility requirements.

PRP policy premiums may be increased up to 18 percent each year as part of the premium rate revisions
put in place by the Homeowner Flood Insurance Affordability Act of 2014

Rates will change.

PRPs issued on properties located in an SFHA will move to full-risk rates over time, consistent with
HFIAA of 2014. '

Buy flood insurance 30 days before the July 6" maps go into effect.

It typically takes 30 days for a policy to go into effect, have flood insurance before July 6™ will qualify
owner for the first year at PRP rate and two years at the PRP extension rates for a total of 3 years at
discounted rates instead of the 2 year provided after the maps become effective.
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Rates effective April 1, 201 5
These PRP rates are for 1-4 Family Residential. Other residential building and contents coverage combinations are available.

1 Add a $25 HFIAA surcharge for policies covering primary residences only if the named insured's primary residence is a single-family
dwelling, an individual condominium unit, or an apartment in a non-condominium building. Add a $250 HFIAA surcharge for all other policies.
2 Add the $50 Probation Surcharge, if applicable.

3 Premium includes a 10% Reserve Fund Assessment and $22 Federal Policy Fee.

4 Premium includes ICC Premium of $5 for residential coverage up to $230,000 and $4 for coverage over $230,000. Deduct this amount if
the risk is a condominium unit.

§ Do not use this section of the table for buildings with crawlspaces or subgrade crawlspaces; see footniote 6. Use this section of the table if a
building efevated on a crawlspace has an aftached garage without openings.

§ Use this section of the table for buildings with crawlspaces or subgrade crawlspaces.

7 Use this "All Residential Contents-Only Coverage" premium table for individual residential condominium unit contents-only policies.
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—*ﬂm FloodSmart.gov

nsumanee roskan | e official site of the NFIP

In what community is the property located?

Community Status - Regular or Emergency Program?

1
2
3. Inwhat zone is the building located?

4, What is the building's Date of Construction (DOC)?
5. Is the building Pre-FIRM or PostFIRM?

6. s an Elevation Certificate required?

What is the occupancy of the building?

7.
8. How many floors in building (including basement/enclosure)?

9. Does the building have a basement/enclosure?
10. What is the replacement cost of the building?
11. How much insurance is required?

12. What deductible has the client requested?

or before initial FIRM Date

Pre-FIRM Compare Initial FIRM Date with Date of Post-FIRM
If DOC is on or before 12-31-1974 Construction {DOC) or Substantial

4 Improvement Date (Initial FIRM is when the
Community first enters the Regular Program). | | whichever is later.

i DOC is after 12-31-1974

or on or after initial FIRM Date,

SFHAs are the flood zones that have the greatest risk of
flooding. They are darkly shaded areas on the maps. During a
30year mortgage, there is a 26% chance of flooding in these
areas and only a 4% chance of fire in the same period.

SFHA designations start with the letters “A” (Riverine/Infand
Group) or “V" {Coastal Group) - indicated by tidal floods with
velocity.

The Base Flood Elevation (BFE) and Base Flood Depth (BFD) is
the level at which there is a 1% chance of flooding in any
given year.

AorV BFEs not provided.

Al-A30 BFEs are provided.

AE {AE replaces A1-A30 on new FIRMs).

V1iv30 BFEs provided.

VE {VE replaces V1-V30 on new FIRMs).

AH Shallow water depths (ponding, 1-3 feet).

AO Shallow water paths (sheet flow, 1-3 feet).
BFDs (Base Flood Depths) may be provided.

A99 A protective system such as dikes, dams and

levees. No BFEs are provided,

AR Area that results from decertification of a previ-
ous flood protection system.

All Pre-FIRM Zones
Certificate
NOT
Required Post-FIRM Zones
B, C, X*, A99, D and AR

* X Zones may be shaded or unshaded. Shaded X Zorne replaces the B Zone

and Unshaded X Zone replaces, the C Zone on new FIRMs.

Post-FIRM Zones
Ce”i‘g"a‘e AL-A30, AE, AH, V1-30, VE
Required A** Unless BFE information is avail-
able from the community, use the
measured difference between the

highest adjacent grade and the fop
of the bottom (lowest) floor.

AQ Property owner, owner's repre-
sentative or building official can
complete, Use 2ft if no BFDs are
shown on the Map.

** Elevation Certificate not required but
may result in better rates.

NSFHAs B, C, and X Zones are low to moderate risk flood
zones. On the FIRM, they are unshaded or lightly shaded,
Historically, 30% of all claims occur in these areas. A
Preferred Risk Policy may be available.

To find out if a certificate already exists, check with the community
department that maintains local maps or the local permit office. To
have a certificate completed, contact a licensed land surveyor, regis-

tered local law to certify elevation infarmation, except as noted
above in Zone AO or A (without BFE).




